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Australian Road Transport Industrial Organisation 
Western Australian Branch 

Statement of Comprehensive Income 
For the Period ended 16 July 2018 

Note 16/7/18 
$ 

2018 
$ 

Revenue 
Membership subscriptions 3 - - 
Other revenue 3 - 17,964
Total revenue - 17,964

Expenses 
Audit fees 9 - - 
Capitation Fees 4B - 12,100
Accounting Fees 4G - -
Other expenses 4G - -
Total expenses - 12,200

Surplus for the year - 5,864

Other comprehensive income - - 

Total comprehensive income for the year - 5,864

1 

The above statement should be read in conjunction with the notes. 
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Australian Road Transport Industrial Organisation 
Western Australian Branch 

Statement of Financial Position 
As at 16 July 2018 

Note 16/7/2018 
$ 

2018 
$ 

Current Assets 
Trade and other receivables 5A - - 
Total Current Assets - - 

Total Assets - - 

Current Liabilities 
Trade and other payables 6A - - 
Total Current Liabilities - - 

Total Liabilities - - 

Net Assets -  - 

Equity 
Reserves 8 - 33,341
Accumulated deficit - (33,341) 

Total Equity -  - 

2 

The above statement should be read in conjunction with the notes 

- 
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Australian Road Transport Industrial Organisation 
Western Australian Branch 

The above statement should be read in conjunction with the notes. 

Statement of Changes in Equity 
For the Period ended 16 July 2018 

Reserves Retained 
earnings 

Total 
equity 

Note $ $ $ 
Balance as at 1 July 2015 33,341 (46,274) (12,933) 
Surplus - 1,250 1,250 
Closing balance as at 30 June 2016 33,341 (45,024) (11,683) 

Surplus - 5,819 5,819 
Closing balance as at 30 June 2017 33,341 (39,205) (5,864) 

Surplus - 5,864 5,864 
Closing balance as at 30 June 2018 33,341 (33,341) - 
Transferred out of reserve (33,341) 33,341 - 
Closing balance as at 16 July 2018 - - - 

3 
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Australian Road Transport Industrial Organisation 
Western Australian Branch 

The above statement should be read in conjunction with the notes. 

Statement of Cash Flows 
 For the Period ended 16 July 2018 

Note To 16/7/18 
$ 

2018 
$ 

Cash Flows from Operating Activities 
Receipts from customers and members 10B - 17,964
Payments to suppliers and employees 10B - (17,964) 
Net cash from operating activities 10A - - 

Cash Flows from Financing Activities 
Proceeds from borrowings - - 
Repayment of borrowings - - 
Net cash used by financing activities - - 
Net cash increase/(decrease) in cash held - - 

Cash and cash equivalents at the start of the year 
Cash and cash equivalents at the end of the year - - 
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Australian Road Transport Industrial Organisation 
Western Australian Branch 

Recovery of Wages Activity 
For the Period ended 16 July 2018 

To 16/7/18 2018 

$ $ 
Cash assets in respect of recovered money at beginning of year - - 
Receipts 
Amounts recovered from employers in respect of wages etc. - - 
Interest received on recovered money - - 
Total receipts - - 
Payments 
Deductions of amounts due in respect of membership for: 

12 months or less - - 
Greater than 12 months - - 

Deductions of donations or other contributions to accounts or 
funds of: 

The reporting unit: 
name of account - - 
name of fund - - 

Name of other reporting unit of the organisation: 
name of account - - 
name of fund - - 

Name of other entity: 
name of account - - 
name of fund - - 

Deductions of fees or reimbursement of expenses - - 
Payments to workers in respect of recovered money - - 
Total payments - - 

Cash assets in respect of recovered money at end of year - - 
Number of workers to which the monies recovered relates - - 

Aggregate payables to workers attributable to recovered monies but not yet distributed 
Payable balance - - 
Number of workers the payable relates to - - 

Fund or account operated for recovery of wages 
Wage Recoupment Trust Account - - 
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Australian Road Transport Industrial Organisation 
Western Australian Branch 

Index to the Notes of the Financial Statements 

Note 1 Summary of significant accounting policies 

Note 2 Events after the reporting period 

Note 3 Revenue 

Note 4 Expenses 

Note 5 Trade and other receivables 

Note 6 Trade and other payables 

Note 7 Provisions 

Note 8 Equity 

Note 9 Remuneration of auditors 

Note 10 Cash flow 

Note 11 Related party disclosures 

Note 12 Other acquisitions of assets and liabilities 

Note 13 Financial risk management 

Note 14 Section 272 Fair Work (Registered Organisations) Act 2009 

Note 15 Contingent liabilities, assets and commitments 

Note 16 Organisation details 

Note 17 Prior Year Restatement 
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Australian Road Transport Industrial Organisation 
Western Australian Branch 

Notes to the Financial Statements 
For the Period ended 16 July 2018 

Note 1: Summary of significant accounting policies 
(a) Basis of preparation of the financial statements

Final Financial Statements
The financial statements have been prepared on the basis that on 16th July 2018 it was resolved 
that the Australian Road Transport Industrial Organisation Western Australian Branch would be 
closed, effective 16th July 2018 and eligible members of the WA Branch, at the date of the 
cancelation, be attached to the Victorian Branch of the organisation and that the assets and 
liabilities of the WA Branch would be treated as assets and liabilities of the Federal Council. 

The Registered Organisation Commission (ROC) were advised of this decision.

The financial statements are general purpose financial statements and have been prepared in 
accordance with Australian Accounting Standards and Interpretations issued by the Australian 
Accounting Standards Board (AASB) that apply for the reporting period, and the Fair Work 
(Registered Organisations) Act 2009. For the purpose of preparing the general purpose financial 
statements, the Australian Road Transport Industrial Organisation Western Australian Branch 
is a not for profit entity.

The financial statements have been prepared on an accrual basis and in accordance with the 
historical cost, except for certain assets and liabilities measured at fair value, as explained in 
the accounting policies below. Historical cost is generally based on the fair values of the 
consideration given in exchange for assets. Except where stated, no allowance is made or the 
effect of changing prices on the results or the financial position.  The financial statements are 
presented in Australian dollars.

(b) Comparative amounts
When required by Accounting Standards, comparative figures have been adjusted to conform 
to changes in presentation for the current financial year.

(c) Significant accounting judgements and estimates
There are no accounting assumptions or estimates that have been identified as having a 
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities 
within the next reporting period.

(d) New Australian Accounting Standards

The accounting policies adopted are consistent with those of the previous financial year except 
for the following standards and amendments, which have been adopted for the first time this 
financial year:

AASB 2015-6 Amendments to Australian Accounting Standards – Extending Related Party 
Disclosures to Not-for-Profit Public Sector Entities. This Standard makes amendments to AASB 
124 Related Party Disclosures to extend the scope of that Standard to include not-for-profit 
public sector entities.

The adoption of this amendment did not have an impact on the Australian Road Transport 
Industrial Organisation Western Australian Branch. 
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Australian Road Transport Industrial Organisation 
Western Australian Branch 

Notes to the Financial Statements 
For the Period ended 16 July 2018 

Future Australian Accounting Standards Requirements 

The AASB has issued new and amended accounting standards and interpretations that have 
mandatory application dates for future reporting periods and which the Branch has decided not 
to early adopt. A discussion of those future requirements and their impact on the Branch 
follows: 

Reference Title Summary 
AASB 9 Financial 

Instruments 
AASB 9 replaces AASB 139 Financial Instruments: Recognition and 
Measurement. 

Except for certain trade receivables, an entity initially measures a 
financial asset at its fair value plus, in the case of a financial asset 
not at fair value through profit or loss, transaction costs. 

Debt instruments are subsequently measured at fair value through 
profit or loss (FVTPL), amortised cost, or fair value through other 
comprehensive income (FVOCI), on the basis of their contractual 
cash flows and the business model under which the debt 
instruments are held. 

There is a fair value option (FVO) that allows financial assets on 
initial recognition to be designated as FVTPL if that eliminates or 
significantly reduces an accounting mismatch. 

Equity instruments are generally measured at FVTPL. However, 
entities have an irrevocable option on an 
instrument-by-instrument basis to present changes in the fair 
value of non-trading instruments in other comprehensive income 
(OCI) without subsequent reclassification to profit or loss. 

For financial liabilities designated as FVTPL using the FVO, the 
amount of change in the fair value of such financial liabilities that is 
attributable to changes in credit risk must be presented in OCI. The 
remainder of the change in fair value is presented in profit or loss, 
unless presentation in OCI of the fair value change in respect of the 
liability’s credit risk would create or enlarge an accounting 
mismatch in profit or loss. 

All other AASB 139 classification and measurement requirements 
for financial liabilities have been carried forward into AASB 9, 
including the embedded derivative separation rules and the 
criteria for using the FVO. The incurred credit loss model in AASB 
139 has been replaced with an expected credit loss model in AASB 
9. The requirements for hedge accounting have been amended to
more closely align hedge accounting with risk management,
establish a more principle-based approach to hedge accounting

5
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Australian Road Transport Industrial Organisation 
Western Australian Branch 

Notes to the Financial Statements 
For the Period ended 16 July 2018 

 

 

 

  and address inconsistencies in the hedge accounting model in 
AASB 139. 

 
Effective for periods commencing 1 January 2018. 

 
This amendment is not anticipated to significantly impact the 
Branch. 

AASB 15 Revenue from 
Contracts 
with Customers 

AASB 15 replaces all existing revenue requirements in Australian 
Accounting Standards (AASB 111 Construction Contracts, AASB 118 
Revenue, AASB Interpretation 13 Customer Loyalty Programmes, 
AASB Interpretation 15 Agreements for the Construction of Real 
Estate, AASB Interpretation 18 Transfers of Assets from Customers 
and AASB Interpretation 131 Revenue – Barter Transactions 
Involving Advertising Services) and applies to all revenue arising 
from contracts with customers, unless the contracts are in the 
scope of other standards, such as AASB 117 (or AASB 16 Leases 
, once applied). 

 
The core principle of AASB 15 is that an entity recognises revenue 
to depict the transfer of promised goods or services to customers 
in an amount that reflects the consideration to which an entity 
expects to be entitled in exchange for those goods or services. An 
entity recognises revenue in accordance with the core principle by 
applying the following steps: 

 
►Step 1: Identify the contract(s) with a customer. 
►Step 2: Identify the performance obligations in the contract. 
►Step 3: Determine the transaction price. 
►Step 4: Allocate the transaction price to the performance 
obligations in the contract. 
►Step 5: Recognise revenue when (or as) the entity satisfies a 
performance obligation. 

 
Effective for periods commencing 1 January 2019. 

 
This amendment is not anticipated to significantly impact the 
Branch. 

AASB 1058 Income of AASB 1058 and AASB 2016-8 will defer income recognition in some 
 Not-for-Profit circumstances for not-for-profit entities, particularly where there is 
 Entities a performance obligation or any other liability. In addition, certain 
  components in an arrangement, such as donations, may be 

AASB Amendments separated from other types of income and recognised 
2016-8 to immediately. The Standard also expands the circumstances in 

 Australian which not-for-profit entities are required to recognise income for 
 Accounting goods and services received for consideration that is significantly 
 Standards – less than the fair value of the asset principally to enable the entity 
 Australian to further its objectives (discounted goods and services), including 
 Implementation for example, peppercorn leases. 

9



Australian Road Transport Industrial Organisation 
Western Australian Branch 

Notes to the Financial Statements 
For the Period ended 16 July 2018 

Guidance 
for 
Not-For-Profit 
Entities 

Consequently AASB 1004 Contributions is also amended, with its 
scope effectively limited to address issues specific to government 
entities and contributions by owners in a public sector entity 
context. 

AASB 16 Leases AASB 16 requires lessees to account for all leases under a single 
on-balance sheet model in a similar way to finance leases under 
AASB 117 Leases. The standard includes two recognition 
exemptions for lessees –leases of ’low-value’ assets (e.g., personal 
computers) and short-term leases (i.e., leases with a lease term of 
12 months or less). At the commencement date of a lease, a lessee 
will recognise a liability to make lease payments (i.e., the lease 
liability) and an asset representing the right to use the underlying 
asset during the lease term (i.e., the right-of-use asset). 

Lessees will be required to separately recognise the interest 
expense on the lease liability and the depreciation expense on the 
right-of-use asset. 

Lessees will be required to remeasure the lease liability upon the 
occurrence of certain events (e.g., a change in the lease term, a 
change in future lease payments resulting from a change in an 
index or rate used to determine those payments). The lessee will 
generally recognise the amount of the remeasurement of the lease 
liability as an adjustment to the right-of-use asset. 

Lessor accounting is substantially unchanged from today’s 
accounting under AASB 117. Lessors will continue to classify all 
leases using the same classification principle as in AASB 117 and 
distinguish between two types of leases: operating and finance 
leases. 

Effective for periods commencing 1 January 2019. 

Based on the current number of operating leases held by the 
Branch, the impact is not expected to be significant. 

AASB 
2016-1 

Amendments 
to 
Australian 
Accounting 
Standards – 
Recognition 
of Deferred Tax 
Assets for 
Unrealised 
Losses 

This Standard makes amendments to AASB 112 Income Taxes to 
clarify the accounting for deferred tax assets for unrealised losses 
on debt instruments measured at fair value. 

Effective for periods commencing 1 January 2018. 

Based on the income taxes of the Branch, the impact is not 
expected to be significant. 
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Australian Road Transport Industrial Organisation 
Western Australian Branch 

Notes to the Financial Statements 
For the Period ended 16 July 2018 

 

 

 

AASB Amendments The amendments to AASB 107 Statement of Cash Flows are part of 
2016-2 to the IASB’s Disclosure Initiative and help users of financial 

 Australian statements better understand changes in an entity’s debt. The 
 Accounting amendments require entities to provide disclosures about changes 
 Standards – in their liabilities arising from financing activities, including both 
 Disclosure changes arising from cash flows and non-cash changes (such as 
 Initiative: foreign exchange gains or losses). 
 Amendments  
 to Effective for periods commencing 1 January 2017. 
 AASB 107  
  Based on the taxes of the Branch, the impact is not expected to be 
  significant. 

 

(e) Contingent Liabilities and Contingent Assets 
Contingent liabilities and contingent assets are not recognised in the Statement of Financial 
Position but are reported in the relevant notes. They may arise from uncertainty as to the 
existence of a liability or asset or represent an existing liability or asset in respect of which the 
amount cannot be reliably measured. Contingent assets are disclosed when settlement is 
probable but not virtually certain, and contingent liabilities are disclosed when settlement is 
greater than remote. 

 
(f) Financial Instruments 

Initial Recognition and Measurement 
Financial assets and financial liabilities are recognised when the entity becomes a party to the 
contractual provisions to the instrument. For financial assets, this is equivalent to the date that 
the organisation commits itself to either purchase or sell the asset. 

 
Financial assets and financial liabilities are initially measured at fair value. Transaction costs 
that are directly attributable to the acquisition or issue of financial assets and financial 
liabilities (other than financial assets and financial liabilities at fair value through profit or loss) 
are added to or deducted from the fair value of the financial assets or financial  liabilities, as 
appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of 
financial assets or financial liabilities at fair value through profit or loss are recognised 
immediately in profit or loss. 

 
(g) Trade and Other Receivables 

Trade receivables are recognised initially at the transaction price (i.e. cost) and are 
subsequently measured at cost less provision for impairment. Receivables expected to be 
collected within 12 months of the end of the reporting period are classified as current assets. 
All other receivables are classified as non-current assets. 

 
At the end of each reporting period, the carrying amount of trade and other receivables are 
reviewed to determine whether there is any objective evidence that the amounts are not 
recoverable. If so, an impairment loss is recognised immediately in the statement of 
comprehensive income. 

 
(h) Revenue and Other Income 

Revenue is measured at the fair value of the consideration received or receivable. 
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Australian Road Transport Industrial Organisation 
Western Australian Branch 

Notes to the Financial Statements 
For the Period ended 16 July 2018 

 

 

 

Revenue from subscriptions is accounted for on an accrual basis and is recorded as revenue in 
the year to which it relates. 

 
Revenue from the sale of goods is recognised when: the risks and rewards of ownership have 
been transferred to the buyer; the organisation retains no managerial involvement or effective 
control over the goods; the revenue and transaction costs incurred can be reliably measured; 
and it is probable that the economic benefits associated with the transaction will flow to the 
organisation. 

 
Capitation fees and levies are recognised on an accrual basis and recorded as a revenue and/or 
expense in the year to which it relates. 

Donation income is recognised when it is received. 
 

Receivables for goods and services, which have 30 day terms, are recognised at the nominal 
amounts due less any impairment allowance account. Collectability of debts is reviewed at the 
end of the reporting period. Allowances are made when collectability of the debt is no longer 
probable. 

 
Interest revenue is recognised on an accrual basis using the effective interest method. 

 
Rental revenue from operating leases is recognised on a straight-line basis over the term of 
the relevant lease. 

 
In accordance with Regulation 16 of the Reporting Guidelines (Fair Work (Registered 
Organisations) Regulations 2009), the organisation declares that it has not received any of the 
following revenue streams during the period to 16 July 2018 and 2018 financial years; 

 
- Compulsory levies or voluntary contributions 
- Donations or grants 
- Financial support from another reporting unit 

All revenue is stated inclusive of goods and services tax (GST). 
 

(i) Trade and Other Payables 
Trade and other payables represent the liabilities at the end of the reporting period for goods 
and services received by the organisation that remain unpaid. Trade payables are recognised 
at their transaction price. Trade payables are obligations on the basis of normal credit terms. 

 
(j) Cash and Cash Equivalents 

Cash is recognised at its nominal amount. Cash and cash equivalents include cash on hand, 
deposits held at call with banks, other short term highly liquid investments with original 
maturity of three months or less that are readily convertible to known amounts of cash and 
subject to insignificant risk of changes in value, and bank overdrafts. Bank overdrafts are 
shown within short-term borrowings in current liabilities on the statement of financial 
position. 
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Australian Road Transport Industrial Organisation 
Western Australian Branch 

Notes to the Financial Statements 
For the Period ended 16 July 2018 

 

 

 

 

(k) Expenditure 
In accordance with Regulation 18 of the Reporting Guidelines the organisation declares that 
it has not incurred any of the following expenses during the period to 16 July 2018 and the 
2018 financial years; 

 
- Costs of employers making payroll deductions of members subscriptions 
- Fees or subscriptions for affiliation with any political party, federation, congress, 

councilor group of organisations or any international body with an interest in industrial 
affairs 

- Compulsory levies 
- Grants or donations 
- Employee expenses to office holders or employees as there were no employees during 

the reporting period 
- Fees or allowances paid to persons for conference attendances 
- Penalties imposed under the Registered Organisations Act with respect to the conduct 

of the reporting unit 
 

(l) Liabilities 
In accordance with Regulation 21 of the Reporting Guidelines the organisation declares that 
there were no liabilities at 16 July 2018 for the following: 

 
- Amounts payable for costs of employers making payroll deductions of members' 

subscriptions. 
- Amounts payable for legal costs 
- Provision for employee entitlements to office holders or employees as there were no 

employees during the reporting period. 
 

(m) Related Reporting Units 
The organisation is a State based organisation that is a member of a National Body. 

 
The organisation provides financial support to the National body through the payment of 
annual subscriptions. 

 
As at 16 July 2018 the organisation had no amounts payable to another reporting 
organisation. 

 
The organisation does not provide financial support to any other reporting organisation. 

 
As at 16 July 2018 the organisation had no amounts receivable from another reporting 
organisation. 

 
(n) Financial Assets 

Financial assets are classified into the following specified categories: financial assets at fair 
value through profit or loss, held-to-maturity investments, available-for-sale financial assets 
and loans and receivables. The classification depends on the nature and purpose of the 
financial assets and is determined at the time of initial recognition. All regular way purchases 
or sales of financial assets are recognised and derecognised upon trade date basis. Regular way 
purchases or sales are purchases or sales of financial assets that require delivery of assets 
within the time frame established by regulation or convention in the marketplace. 
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Australian Road Transport Industrial Organisation 
Western Australian Branch 

Notes to the Financial Statements 
For the Period ended 16 July 2018 

 

 

 

Fair value through profit or loss 
Financial assets are classified as at fair value through profit or loss when the financial asset is 
either held for trading or it is designated as at fair value through profit or loss. 

A financial asset is classified as held for trading if: 

• it has been acquired principally for the purpose of selling it in the near term; or 
• on initial recognition it is part of a portfolio of identified financial instruments that the 

reporting unit manages together and has a recent actual pattern of short-term profit-
taking; or 

• it is a derivative that is not designated and effective as a hedging instrument. 

A financial asset other than a financial asset held for trading may be designated as at fair value 
through profit or loss upon initial recognition if: 

 

• such designation eliminates or significantly reduces a measurement or recognition 
inconsistency that would otherwise arise; or 

• the financial asset forms part of a group of financial assets or financial liabilities or both, 
which is managed and its performance is evaluated on a fair value basis, in accordance 
with the reporting units documented risk management or investment strategy, and 
information about the grouping is provided internally on that basis; or 

• it forms part of a contract containing one or more embedded derivatives, and AASB 139 
‘Financial Instruments: Recognition and Measurement’ permits the entire combined 
contract (asset or liability) to be designated as at fair value through profit or loss. 

 
Financial assets at fair value through profit or loss are stated at fair value, with any gains or 
losses arising on re-measurement recognised in profit or loss. The net gain or loss recognised 
in profit or loss incorporates any dividend or interest earned on the financial asset and is 
included in the ‘other gains and losses’ line item in the statement of comprehensive income. 

 
Held-to-maturity investments 
Financial assets with fixed or determinable payments and fixed maturity dates that the 
reporting unit has the positive intent and ability to hold to maturity are classified as held-to-
maturity investments. Held-to-maturity investments are measured at amortised cost using the 
effective interest method less any impairment. 

 
Available-for-sale 
Listed shares and listed redeemable notes held by the reporting unit that are traded in an 
active market are classified as available-for-sale and are stated at fair value. The reporting unit 
also has investments in unlisted shares that are not traded in an active market but that are 
also classified as available-for-sale financial assets and stated at fair value. 

 
Gains and losses arising from changes in fair value are recognised in other comprehensive 
income and accumulated in the investments revaluation reserve, with the exception of 
impairment losses, interest calculated using the effective interest method, and foreign 
exchange gains and losses on monetary assets, which are recognised in profit or loss. Where 
the investment is disposed of or is determined to be impaired, the cumulative gain or loss 
previously accumulated in the investments revaluation reserve is reclassified to profit or loss. 
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Australian Road Transport Industrial Organisation 
Western Australian Branch 

Notes to the Financial Statements 
For the Period ended 16 July 2018 

 

 

 

 
 

Dividends on available-for-sale equity instruments are recognised in profit or loss when the 
reporting unit right to receive the dividends is established. The fair value of available-for-sale 
monetary assets denominated in a foreign currency is determined in that foreign currency and 
translated at the spot rate at the end of the reporting period. The foreign exchange gains and 
losses that are recognised in profit or loss are determined based on the amortised cost of the 
monetary asset. Other foreign exchange gains and losses are recognised in other 
comprehensive income. 

 
Loan and receivables 
Trade receivables, loans and other receivables that have fixed or determinable payments that 
are not quoted in an active market are classified as ‘loans and receivables’. Loans and 
receivables are measured at amortised cost using the effective interest method less 
impairment. Interest is recognised by applying the effective interest rate, except for short-term 
receivables when the recognition of interest would be immaterial. 

 

Effective interest method 
The effective interest method is a method of calculating the amortised cost of a debt 
instrument and of allocating interest income over the relevant period. The effective interest 
rate is the rate that exactly discounts estimated future cash receipts through the expected  life 
of the financial asset, or, when appropriate, a shorter period, to the net carrying amount on 
initial recognition. 

 
Income is recognised on an effective interest rate basis except for debt instruments other than 
those financial assets that are recognised at fair value through profit or loss. 

 

Impairment of financial assets 
Financial assets, other than those at fair value through profit or loss, are assessed for 
impairment at the end of each reporting period. Financial assets are considered to be impaired 
when there is objective evidence that, as a result of one or more events that occurred after 
the initial recognition of the financial asset, the estimated future cash flows of the investment 
have been affected. 

 
For certain categories of financial asset, such as trade receivables, assets that are assessed not 
to be impaired individually are, in addition, assessed for impairment on a collective basis. 
Objective evidence of impairment for a portfolio of receivables could include the reporting 
units past experience of collecting payments, an increase in the number of delayed payments 
in the portfolio past the average credit period of 60 days, as well as observable changes in 
national or local economic conditions that correlate with default on receivables. 

 
For financial assets carried at amortised cost, the amount of the impairment loss recognised is 
the difference between the asset’s carrying amount and the present value of estimated future 
cash flows, discounted at the financial asset’s original effective interest rate. 

 
For financial assets carried at cost, the amount of the impairment loss is measured as the 
difference between the asset’s carrying amount and the present value of the estimated future 
cash flows discounted at the current market rate of return for a similar financial asset. Such 
impairment loss will not be reversed in subsequent periods. 
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Australian Road Transport Industrial Organisation 
Western Australian Branch 

Notes to the Financial Statements 
For the Period ended 16 July 2018 

 

 

 

The carrying amount of the financial asset is reduced by the impairment loss directly for all 
financial assets with the exception of trade receivables, where the carrying amount is reduced 
through the use of an allowance account. When a trade receivable is considered uncollectible, 
it is written off against the allowance account. Subsequent recoveries of amounts previously 
written off are credited against the allowance account. Changes in the carrying amount of the 
allowance account are recognised in profit or loss. 

 

When an available-for-sale financial asset is considered to be impaired, cumulative gains or 
losses previously recognised in other comprehensive income are reclassified to profit or loss 
in the period. 

 
For financial assets measured at amortised cost, if, in a subsequent period, the amount of the 
impairment loss decreases and the decrease can be related objectively to an event occurring 
after the impairment was recognised, the previously recognised impairment loss is reversed 
through profit or loss to the extent that the carrying amount of the investment at the date the 
impairment is reversed does not exceed what the amortised cost would have been had the 
impairment not been recognised. 

 
In respect of available-for-sale equity securities, impairment losses previously recognised in 
profit or loss are not reversed through profit or loss. Any increase in fair value subsequent to 
an impairment loss is recognised in other comprehensive income and accumulated under the 
heading of investments revaluation reserve. In respect of available-for-sale debt securities, 
impairment losses are subsequently reversed through profit or loss if an increase in the fair 
value of the investment can be objectively related to an event occurring after the recognition 
of the impairment loss. 

 
Derecognition of financial assets 
The reporting unit derecognises a financial asset only when the contractual rights to the cash 
flows from the asset expire, or when it transfers the financial asset and substantially all the 
risks and rewards of ownership of the asset to another entity. The difference between the 
asset’s carrying amount and the sum of the consideration received and receivable and the 
cumulative gain or loss that had been recognised in other comprehensive income and 
accumulated in equity is recognised in profit or loss. 

 
(o) Financial Liabilities 

Financial liabilities are classified as either financial liabilities ‘at fair value through profit or loss’ 
or other financial liabilities. Financial liabilities are recognised and derecognised upon ‘trade 
date’. 

 
Fair value through profit or loss 
Financial liabilities are classified as at fair value through profit or loss when the financial liability 
is either held for trading or it is designated as at fair value through profit or loss. 

 
A financial liability is classified as held for trading if: 

 

 it has been acquired principally for the purpose of repurchasing it in the near term; or 
 on initial recognition it is part of a portfolio of identified financial instruments that the 

reporting unit manages together and has a recent actual pattern of short-term profit-
taking; or 

 it is a derivative that is not designated and effective as a hedging instrument. 
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Australian Road Transport Industrial Organisation 
Western Australian Branch 

Notes to the Financial Statements 
For the Period ended 16 July 2018 

 

 

 

 

A financial liability other than a financial liability held for trading may be designated as at fair 
value through profit or loss upon initial recognition if: 

 such designation eliminates or significantly reduces a measurement or recognition 
inconsistency that would otherwise arise; or 

 the financial liability forms part of a group of financial assets or financial liabilities or 
both, which is managed and its performance is evaluated on a fair value basis, in 
accordance with the reporting units documented risk management or investment 
strategy, and information about the grouping is provided internally on that basis; or 

 it forms part of a contract containing one or more embedded derivatives, and AASB 
139 ‘Financial Instruments: Recognition and Measurement’ permits the entire combined 
contract (asset or liability) to be designated as at fair value through profit or loss. 

 
Financial liabilities at fair value through profit or loss are stated at fair value, with any gains or 
losses arising on re-measurement recognised in profit or loss. The net gain or loss recognised 
in profit or loss incorporates any interest paid on the financial liability and is included in the 
‘other gains and losses’ line item in the statement of comprehensive income. 

 
Other financial liabilities 
Other financial liabilities, including borrowings and trade and other payables, are initially 
measured at fair value, net of transaction costs. 

 
Other financial liabilities are subsequently measured at amortised cost using the effective 
interest method, with interest expense recognised on an effective yield basis. 

 
Derecognition of financial liabilities 
The reporting unit derecognises financial liabilities when, and only when, the reporting units 
obligations are discharged, cancelled or they expire. The difference between the carrying 
amounts of the financial liability derecognised and the consideration paid and payable is 
recognised in profit or loss. 

 

(p) Taxation 
Australian Road Transport Industrial Organisation Western Australian Branch is exempt from 
income tax under section 50.1 of the Income Tax Assessment Act 1997 however still has 
obligation for Fringe Benefits Tax (FBT) and the Goods and Services Tax (GST). 

 
Revenues, expenses and assets are recognised net of GST except: 

 

• where the amount of GST incurred is not recoverable from the Australian Taxation 
Office; and 

• for receivables and payables 

The net amount of GST recoverable from, or payable to, the taxation authority is included as 
part of receivables or payables. 

 
Cash flows are included in the statement of cash flows on a gross basis. The GST component of 
cash flows arising from investing and financing activities which is recoverable from, or payable 
to, the Australian Taxation Office is classified within operating cash flows. 

17



Australian Road Transport Industrial Organisation 
Western Australian Branch 

Notes to the Financial Statements 
For the Period ended 16 July 2018 

 

 

 

 
 

(q) Impairment of Non-financial Assets 
All assets are assessed for impairment at the end of each reporting period to the extent that there is 
an impairment trigger. Where indications of impairment exist, the asset’s recoverable amount is 
estimated and an impairment adjustment made if the asset’s recoverable amount is less than its 
carrying amount. 

 
The recoverable amount of an asset is the higher of its fair value less costs of disposal and its value 
in use. Value in use is the present value of the future cash flows expected to be derived from the 
asset. Where the future economic benefit of an asset is not primarily dependent on the asset’s 
ability to generate future cash flows, and the asset would be replaced if the organisation was 
deprived of the asset, its value in use is taken to be its depreciated replacement cost. 

 

Australian Road Transport Industrial Organisation Western Australian Branch has not agreed to 
provide financial support to another reporting unit to ensure they continue on a going concern 
basis. 

 
Note 2: Events after the Reporting Period 
 
Not applicable. 
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 To 16/7/18 
$ 

 2018 
$ 

Note 3: Revenue    

Revenue 
Membership subscriptions 

 
- 
  

- 
 -  - 
Other revenue 
Recoveries (i) 

 
- 
  

17,964 
 -  17,964 

Total revenue -  17,964 

(i)  Recoveries are costs paid by the Western Australian Road Transport Organisation Incorporated (a 
related party of the reporting unit) incurred by the Australian Road Transport Industrial Organisation 
Western Australian Branch pursuant to an arrangement between the two organisations. 

 
 
 

Note 3A: Capitation fees 
 

The Australian Road Transport Industrial Organisation Western 
Australian Branch 

 
 
 

- - 

 

Total capitation fees - - 
 

Note 3B: Levies 
 

Compulsory levies - - 
Total levies - - 

 

 

Note 3C: Grants or donations 
 

Grants - - 
Donations - - 
Total grants or donations - - 
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To 16/7/18 2018 
$  $ 

 
 
Note 4: Expenses 

Note 4A: Employee expenses 
Holders of office: 

Wages and salaries - - 
Superannuation - - 
Leave and other entitlements - - 
Separation and redundancies - - 
Other employee expenses - - 

Subtotal employee expenses holders of office - - 
 

 

Employees other than office holders: 
Wages and salaries - - 
Superannuation - - 
Leave and other entitlements - - 
Separation and redundancies - - 
Other employee expenses - - 

Subtotal employee expenses employees other than office 
- - 

holders 
Total employee expenses - - 

 

 

Note 4B: Capitation fees 
The Australian Road Transport Industrial Organisation Western 
Australian Branch 

 
 

 

- 12,100 
 

Total capitation fees - 12,100 
 

Note 4C: Affiliation fees 
[list name and amount for each entity] - - 
Total affiliation fees/subscriptions - - 

 

 

Note 4D: Administration expenses 
Consideration to employers for payroll deductions - - 
Compulsory levies 
Fees/allowances - meeting and conferences - - 
Conference and meeting expenses - - 
Total administration expenses - - 

 

 
  

20



Australian Road Transport Industrial Organisation 
Western Australian Branch 

Notes to the Financial Statements 
For the Period ended 16 July 2018 

 

 

 

 
 
 

         To 16/7/18        2018 
         $  $ 

Note 4E: Grants or donations 
Grants: 

Total paid that were $1,000 or less - - 
Total paid that exceeded $1,000 - - 

Donations: 
Total paid that were $1,000 or less - - 
Total paid that exceeded $1,000 - - 

Total grants or donations - - 
 

 

Note 4F: Legal costs 
Litigation - - 
Other legal matters - - 
Total legal costs - - 

 

 
Note 4G: other Expenses 

Accounting fees - - 
Sundry fees – ARTIO (Federal) - - 
Penalties - via RO Act or RO Regulations - - 
Total other expenses - - 

 
Note 5 Current Assets 

Note 5A: Trade and Other Receivables 

 

Receivables from other reporting unit[s] - - 
 
 

Total receivables from other reporting unit[s] - - 
 

 
Less provision for doubtful debts - - 

 
 

Total provision for doubtful debts - - 
 

 
Receivable from other reporting unit[s] (net) - - 

 

Total trade and other receivables (net) - - 
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         16/7/18     2018 
        $         $ 

Note 6 Current Liabilities 
Note 6A: Trade payables 

Trade creditors and accruals 

 
 
 

- 

 
 
 

- 
Other Creditors - - 
Subtotal trade creditors - - 

 
Payables to other reporting unit[s] 

  

Subtotal payables to other reporting unit[s] - - 
   
Total trade payables - - 

 

Settlement is usually made within 30 days. 
Note 6B: Other payables 

 
Consideration to employers for payroll deductions - - 
Legal costs 

Litigation - - 
Other legal matters - - 

Total other payables - - 
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 16/7/18 

$ 
2018 

$ 
Note 7 Provisions   

Note 7A: Employee Provisions   

Office Holders:   

Annual leave - - 
Long service leave - - 
Separations and redundancies - - 
Other - - 

Subtotal employee provisions—office holders - - 
Employees other than office holders:   

Annual leave - - 
Long service leave - - 
Separations and redundancies - - 
Other - - 

Subtotal employee provisions—employees other than office 
holders 

 
- 

 
- 

Total employee provisions  -  - 

 
Current 

  
- 

  
- 

Non Current  -  - 
Total employee provisions  -  - 

 
Note 8: Equity 
Retained Earnings 

    

Balance as at start of year  (33,341)  (39,205) 
Surplus for the year  -  5,864 
Transferred out of reserve  33,341  - 

Balance as at end of year  -  (33,341) 
 

General Reserve 
Balance as at start of year 

  
 

33,341 

  
 

33,341 
Transferred to reserve  -  - 
Transferred out of reserve  (33,341)  - 
Balance as at end of year    -    33,341 
Total Reserves  -  33,341 
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Note 8A: Other Specific disclosures - Funds 

Compulsory levy/voluntary contribution 
fund – if invested in assets 

16/7/18 2018 
$ $ 

 
 
 
 

- - 
 

- - 
  

 

Other fund(s) required by rules 
- - 

  

- - 
  

 

Balance as at start of year - - 
Transferred to reserve - - 
Transferred out of reserve - - 
Balance as at end of year - - 

 

 
Note 9: Remuneration of Auditors 

 
Financial statement audit services   -          - 
Other Services    -    - 

            -  - 
  

No other services were provided by the auditors of the financial statements 
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 16/7/18 

$ 
 2018 

$ 
Note 10: Cash Flow     

Note 10A: Cash flow reconciliation     

Reconciliation of profit to net cash 
from operating activities 

    

Surplus for the year  -  5,864 

Adjustments for non-cash items 
Depreciation 

  

- 

  

- 
Movement in net market values  -  - 

Changes in assets/liabilities 
Decrease in trade and other receivables 

  
- 

  
- 

Increase/(Decrease) in trade and other payables  -  (5,864) 

Net cash from operating activities  -  - 

(ii) Repayment of borrowings     

Western Australian Road Transport Organisation Inc    -    - 

Note 10B: Cash flow information     

Cash inflows     

Western Australian Road Transport Organisation Inc  -  17,964 
Total cash inflows  -  17,964 

 
Cash outflows 

    

Australian Road Transport Industry Organisation Fees  -  12,100 
Audit Fees  -  3,300 
Accounting Fees  -  2,564 
Total cash outflows  -  17,964 

 
Note 11: Related Party Disclosures 

    

 

The following table provides the total amount of transactions that have been entered into with 
related parties for the relevant year: 

Revenue received from WA Road Transport 
Organisation includes the following: 
Recovery of operating costs - 17,964 

  

- 17,964 
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 16/7/18 

$ 
 2018 

$ 
Expenses paid to WA Road Transport    
Organisation includes the following:    

 -  - 
 -  - 

Amounts owed by WA Road Transport 
   

Organisation includes the following:    
 -  - 
 -  - 

Loans from/to WA Road Transport Organisation 
   

includes the following:- -  - 
 -  - 

Assets transferred from/to WA Road Transport 
Organisation includes the following: 

   

 -  - 

Terms and conditions of transactions with related parties 
   

 

 
Note 12: Other acquisitions of assets and liabilities 

 
No assets or liabilities have been acquired during the financial year as a result of: 

 
a) an amalgamation under Part 2 of Chapter 3 of the RO Act in which the organisation (of which  

the reporting unit form part) was the amalgamated organisation; or 
b) a restructure of the branches of the organisation; or 
c) a determination by the General Manager under subsection 245(1) of the RO Act of an  

alternative reporting structure for the organisation; or 
d) a revocation by the General Manager under subsection 249(1) of the RO Act of a certificate 

issued to an organisation under subsection (245(1). 
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Note 13: Financial Risk Management 

The organisation’s financial instruments consist of accounts receivable and accounts payable. 

The totals for each category of financial instrument, measured in accordance with AASB 7 as 
detailed in the accounting policies to these financial statements are as follows: 

 
 
 

Financial Assets 

16/7/18 2018 
$ $ 

Trade and Other Receivables   -  - 
- - 

  

 
Financial Liabilities 
Trade and Other Payables - - 
Financial Liabilities   -   - 

- -  
  

Financial Risk Management Policies 
The Committee's overall risk management strategy seeks to assist the organisation in meeting its 
financial targets, whilst minimising potential adverse effects on financial performance. 

 

Risk management policies are approved and reviewed by the Committee on a regular basis.  These 
included the credit risk policies and future cash flow requirements. 

 
The organisation does not invest in shares or derivative instruments and therefore does not expose 
itself to the fluctuations in price that are inherent in such a market. 

 
Note 14: Section 272 Fair Work (Registered Organisations) Act 2009 

 
In accordance with the requirements of the Fair Work (Registered Organisations) Act 2009, as 
amended, the attention of members is drawn to the provisions of subsections (1) to (3) of section 
272, which reads as follows: 

Information to be provided to members or Commissioner: 

1. A member of a reporting unit, or the Commissioner, may apply to the reporting unit for 
specified prescribed information in relation to the reporting unit to be made available to the 
person making the application. 

 
2. The application must be in writing and must specify the period within which, and the manner 

in which, the information is to be made available. The period must not be less than 14 days 
after the application is given to the reporting unit. 

3. A reporting unit must comply with an application made under subsection (1). 
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Note 15: Contingent Liabilities, Assets and Commitments 

There were no contingent liabilities, assets or commitments at 16 July 2018. 

Note 16: Organisation Details 

The principal place of business is: 
The Registered Office of the Organisation is:- 
Level 1 
Mirrat House 
46 Kooringa Way  
Port Melbourne 3207, Victoria 
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